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N. B.:
1) All questions are COMPULSORY
2) Figures to the right indicate FULL marks.
3) Answers to both sections should be written in the SAME answer book.
SECTION -1
Q.1 Attempt ANY TWO of the following: (16)
a) Critically examine the Comparative Cost Theory.
b)  What are the merits of protection policy?
¢) Describe the factors determining terms of trade.
d) Explain the nature and importance of international economics.
Q.2 Write short notes on ANY FOUR of the following: (16)
a) Free trade policy
b)  Optimum tariff
¢) Dynamic gains
d) Internal trade
e)  Assumptions of Heckscher and Ohlin Theory
f)  Reciprocal demand
SECTION - 11
Q.3 Solve ANY TWO of the following: (16)
a)  What are the causes of deficit in the balance of payment?
b)  State and explain the direction of Indian foreign trade.
¢)  Describe the need for trade reforms in India.
d) Critically examine the Purchasing Power Parity Theory of exchange rate.
Q.4 Attempt ANY TWO of the following: (16)
a)  State the components of balance of payment.
b)  What are the effects of capital movements on capital exporting country?
¢)  Explain the problems of increasing burden of external debt in India.
d) What are the functions of GATT?
Q.5 Write short notes on ANY FOUR of the following: (16)
a) Balance of Trade
b) International Monetary Fund
¢) World Bank
d) Fixed Exchange Rate
e) Convertibility of Indian Rupee
f)  Flexible Exchange Rate
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